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Request for Acceptance of Replacement Reclamation Surety. Ziegler Chemical

and Mineral Compan)'. Ziegler Gilsonite Mines. M/047l013. Uintah County. Utah

On July l, 1997 , Ziegler Chemical and Mineral Company ("Ziegler") provided

the Division with a replacement Reclamation Contract and Surety Bond for the Ziegler Gilsonite
Mines. The reclamation surety was last approved by the Board on March 27, 1996. The form of
surety at that time was a Letter of Credit (LOC) with Fleet Bank, N.A. Ziegler contacted the

Division prior to replacing the surety to veriff the new dollar amount. The surety amount was

escalated by the Division to year 2002 dollars to the new amount of $ 126,600. Ziegler has

provided a surety bond with Frontier Insurance Company for this escalated amount. Frontier
Insurance Company is listed on the 1996 Federal Register listing of acceptable surety companies.

This surety is being replaced due to a change in the surety company and a change in form
of surety. There are no changes to the approved mining and reclamation plan associated with
this surety replacement.

According to Section IV of the October 23,1996, Procedure for Release of
Reclamation Surety and Surety Changes, the Division Director is allowed to act on behalf of the

Board for: a change in surety company, a change in surety amount due to an escalation

adjustment, or a change in the name of the operator due to corporate restructuring.

If you are in agreement with acceptance of this replacement surety, please sign the

enclosed replacement Reclamation Contract and Surety Bond and route them for Board
Chairman signature.
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